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OPTION TO ACQUIRE MAJOR INTEREST IN
VERY LARGE PORPHRY COPPER-GOLD PROJECT IN PERU

HIGHLIGHTS

Exclusive option to acquire major interest in very large and exciting copper-gold project in
Peru through the purchase of all of the issued capital of Arequipa Resources Pty Ltd
(“Arequipa”).

Option gives right to earn an initial 50% interest in Peruvian company holding tenements
over a large porphyry intrusive, with indications of potentially economic copper-gold
mineralisation.

Initial 50% shareholding earned by spending $US 4 million over 2 years, with right to move
to 80% or 100% at price to be negotiated.

The project, named El Serrano, is of major scale, covering several square kilometres of
copper-gold mineralized porphyry, with subsequent alteration systems of apparently higher
grade.

El Serrano is in region containing several world-class copper-molybdenum-gold operations,
based on resources of more than one billion tonnes, along the northern end of the
Incapuquio Fault.

Small scale gold plant targeted to produce gold in the first half calendar 2010.



TRANSACTION SUMMARY

Helicon Group Limited (ASX code: HCG) (“Helicon”) has secured an exclusive conditional
option to acquire 100% of Arequipa Resouces Pty Ltd (“Arequipa), which has the right to earn a
50% interest in El Serrano Resources SA (“ESR”), a new Peruvian company that will own 100%
of the El Serrano Copper-Gold Project (the “Project), a very large porphyry copper-gold
mineralised structure in Peru.

An option agreement has been entered into between Helicon, Arequipa, and 2 major
shareholders of Arequia, Dr Saliba Sassine and Mr Graeme Boden (or their controlled entities
(who are also directors of Helicon), to record the terms of the option and the transaction (being
the acquisiton of Arequipa).

The exercise of the option is at Helicon’s discretion and is subject to the following conditions:

0 Helicon confirming to Arequipa that Helicon is satisfied (in its absolute discretion) with
the results of its due diligence investigations in relation to the Arequipa;

0 Arequipa confirming to Helicon the transfer of tenements and assets from SMRL El
Serrano to El Serrano Resources SA has been effected;

0 Helicon obtaining shareholder approval to advance a loan of a maximum amount of
A$300,000 (refer below for details) to Arequipa; and

0 Helicon, Arequipa and Dr Saliba Sassine and Mr Graeme Boden agreeing to the terms
of a share sale agreement, and Arequipa procuring any of its shareholders that are
nominated by Helicon, to enter into a share shale agreement in respect to the proposed
acqusition (“Share Sale Agreement”)..

Subject to shareholder approval being obtained (and all other conditions above being satisfied
or waived), the parties will enter into a loan agreement purusuant to which Helicon agrees to
advance A$300,000, which may be drawn down immediately following satisfaction of the
conditons of the options (“Loan”). The Loan is repayable on that date which is 6 months after
the first draw down on the Loan (“Repayment Date”). After the Repayment Date has lapsed,
interest on the Loan will accrue daily from the Repayment Date at a rate of 8% per annum. The
Loan will be secured by a fixed and floating charge over all of the assets and undertakings of
the Arequipa.

Once the option is exercised, and the Share Sale Agreeemt entered into, completion of the the
transaction and associated Share Sale Agreement will be subject to satisfaction of a number of
conditions precedent, including but not limited to,Helicon shareholders giving all required
approvals for the transaction. A full outline of the conditions precedent to the transaction is set
out below.

The transaction, upon settlement, will result in Helicon owning 50% of ESR, subject to meeting
its expenditure commitment of $US4 million, with a pre-emptive right to acquire up to 100% of
ESR after a two year exploration and development programme.

As part of the transaction, Helicon will invest US$ 4 million, of which US$300,000 will be paid to
the present Tenement owners, and US$3,700,000 will be spent over 24 months on exploration
and development programmes to identify the copper, gold and molybdenum mineral potential of



the Project. The maximum of A$300,000 that may be advanced to Arequipa will form part of
Helicon’s US$4 million commitment.

A systematic exploration programme of the potentially large copper and gold resource will
commence with the mapping of the project area, to formulate geophysical, and geochemical
programmes to target drilling for resource delineation and measurement. As part of the work
programme in the first six months after the transaction completes, some funds will be expended
on re-commissioning the existing plant to recommence processing of ore for gold production.

The board of ESR will be constituted by two representatives each from the original project
owners and from Helicon. The Project will be managed by a Project management team headed
by nominees of Helicon.

At the completion of expenditure of the total of US$4 million, the parties will either jointly fund
ESR on a 50-50 basis or alternatively Helicon shall have the exclusive first right of refusal to buy
30% to 50% of the equity in ESR that it does not already own.



REGIONAL GEOLOGY OF EL SERRANO
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HELICON STRATEGY

Helicon will continue to pursue its healthcare strategy in China. The Company has previously
stated it was looking at new opportunities because of the slow pace of the product approval
process by the China State Food and Drug Administration. To that end, Helicon has reviewed a
significant number of opportunities, but has not been able to conclude a transaction satisfactory
to the Company.

Helicon has decided to pursue this very exciting business opportunity because it believes the El
Serrano copper-gold project has the potential to become a major, and possibly world class,
discovery.

An attractive component of the Project is the planned early stage gold production.

Small scale copper production from higher grade breccias may also be possible, once more is
known about these structures.

EL SERRANO PROJECT DESCRIPTION

The El Serrano copper-gold project is located 25 km (80km by road) from Peru’s second largest
city of Arequipa in southern Peru which is a one hour flight from the capital Lima. The nearest
town is La Joya (population ca 20,000) which is linked to Arequipa via bituminised highway.
Access to site is good with a combination of bitumenised and graded tracks. The region
contains numerous small to large mining operations including the major Cerro Verde Cu-Mo
mine (+1 billion tonnes grading 0.55% Cu and 0.01% Mo) which is 25km to the south east of El
Serrano.

El Serrano is situated at an altitude between 1700m and 2000m above sea level. The terrain is
arid and while it is rugged in sections is largely accessible all year round by existing tracks.
Some road and track construction will be required for exploration access and development.

The project area is well serviced by infrastructure including roads, rail, power and water, and an
experienced and skilled workforce resides nearby. Three kilometres from the site, construction
is nearly complete of a private hydro-electric plant that plans to provide power to La Joya,
Arequipa and mining operations in the district.

There are no local communities on or near the concession and the ongoing legal due diligence
will confirm if there are any traditional land owner issues.

In addition to the El Serrano tenements, Project assets include a small (40 tonnes per hour)
gold treatment plant located on site. The plant is capable of producing gold-loaded carbon from
a simple CIP circuit which is then taken away for final processing and gold recovery.



SMRL El Serrano comprises tenements covering an area of 1,860.43 hectares. The concession
has been developed and expenditure has been incurred on the following assets:

Earthworks and a network of roads/tracks on the concession,

Concrete pads

Some exploration

Gold treatment plant capable of handling 40 tonnes of ore per hour,

A 100Kw oil-based power generation plant

Buildings

Water tanks

In addition, El Serrano has the following in place:
Certificate of Mining Good Standing with respect to the concession
An Environment Impact Study approved by Ministery of Energy and Mines
Water permits issued by the Ministry of Agriculture, and
Permits to discharge water wastes.

GEOLOGY

El Serrano is situated within the late Cretaceous to early Tertiary Coastal Batholith, an intrusive
complex which is about 80 km wide and extends for at least 800 km in a north west- south east
trend. The complex was emplaced as a result of the subduction of the Pacific Plate below the
western margin of South America and El Serrano is located in the central area which consists
primarily of granodiorite and tonalite but also contains phases ranging from diorite to granite.

El Serrano is located within a metallogenic belt dominated by Paleocene to Eocene aged
copper-molybdenum mineralization. This belt hosts numerous copper/molybdenum/gold
deposits including several very large operations containing between 1 to 2 billion tonnes ore
along the Incapuquio Fault, a major regional structure extending through Peru and northern
Chile

The table below lists many copper deposits contained within this belt, most notably the
Toquepala (1.9 billion tonnes), Cuajone (1.83 Bt), Quellaveco (1 Bt) and Cerro Verde porphyry
deposits to the southeast, as well as the manto, volcanic and vein copper deposits to the
northwest. The nearest deposit to El Serrano is the Cerro Verde copper-molybdenum porphyry,
25 km to the SE, which contains more than 1 billion tonnes grading 0.55% Cu and 0.01% Mo.

Significant deposits and current operations located within the Cu-Mo
Metallogenic Belt and along the Incapuquio Fault

Cu-Mo Cu-Mo-Au Cu-Au Au-Ag
Cerro Verde Cuajone Condor Pucamarca
Cerro Negro Toquepala Providencia

Chapi de Dios

Los Calatos Blanca Luz

Quellaveco

Tarata area




The alteration at El Serrano is widespread and seen over an area of several square
kilometres. Systematic mapping is required but it is believed that the porphyry system and
associated alteration extends for several kilometres. The alteration styles observed at
surface can be intense and includes silicification, propylitisation, argillisation and
pyritisation.

The presence of advanced argillic, and hematitic alteration, sericite and biotite, also
suggests that the epithermal mineralization is of a high sulphidation style, which is
generally seen relatively close to the mineralizing porphyry and at levels above the main
porphyry copper mineralization . On the other hand, the typical growth textures seen within
these styles of veins are masked in some areas by multi-phase siliceous alteration and may
present as low sulphidation overprints.

No mineral resources have been defined at El Serrano. However, mineralisation within the
tenement area is widespread and found in veins and disseminated zones hosted by both
intrusive and volcanic rocks. Strong structural controls were observed within the El Serrano
complex which augurs well for site exploration; providing well developed pathways for
hydrothermal fluid movement and juxtaposition of potential capping units.

Mineralisation within the alteration zone is also structurally controlled and includes

Copper dominant mineralized zones trending in a NE-SW direction; orthogonal to
the main trend and at a high angle to the Incapuquio Fault.

Brecciation, including tourmaline breccias and apparent crackle breccias with
stockworks containing elevated gold and copper mineralization.

Epithermal gold bearing veins contained in a steeply dipping, north-south trending
zone in an en-echelon array in which the individual veins are oriented both E-W
and SE The SE orientation in particular, is sympathetic to the regional trend of the
Incapuquio Fault in which El Serrano and Cerro Verde are located.

Copper ‘staining’ is widespread at surface due to the oxidation of copper minerals to form
bright blue-green covellite, chrysocolla and azurite along faults, joints and fractures as well
as within quartz veins. Intergranular and interstitial copper minerals are also seen in
brecciated and volcanic units while base metal sulphide minerals including chalcopyrite and
minor galena and sphalerite have also been reported in the system. Pyrolusite is
widespread and azurite £ magnetite mineralization was also seen as intergranular and
breccia infill.

Sampling by SMRL EIl Serrano has returned numerous anomalous to high grade gold and
copper assays over a wide area, peaking at 15.51g/t Au and 3.64% Cu although these were
focused on identifying high grade vein mineralisation. Check sampling of the quartz vein
workings by RBC Consultancy (“RBC”) on behalf of Arequipa Resources returned 2.5 g/t Au
to 11.90 g/t Au with anomalous copper grades that included two of greater than 0.6%
Cu,and one of >1% Cu.

Of the 87 samples mentioned above, numerous samples returned high grade and
anomalous gold and copper values. A statistical breakdown of the assays is shown below.



High grade Au

Anomalous Au

High Grade Cu

Anomalous Cu

No. samples 19 16 4 30
Range 1.07 — 15.51 git 0.12 - 0.97 g/t 1.00% - 3.64% 0.01% — 0.45%
Mean 4.20 ght 0.44 glt 2.02% 0.06%
Median 2.84 glt 0.25 git 2.44% 0.01%

This check sampling returned assay results in line with the observed geology, workings and
several points previously sampled.

Previous exploration appears to have been limited to rock chip sampling and ‘observational’
traverses along available tracks. Little evidence of this work, other than a topographic map,
is available, suggesting the lack of a systematic approach or effective exploration methods
being employed.

Most historical work on site appears to have been directed at exploiting the outcropping
high grade gold veins and mining them in shallow, narrow underground operations.
Exploration for copper seems to have increased only in relatively recent times.

PROSPECTIVITY AND MINERAL TARGETS

Despite the non-systematic nature of the existing database there is sufficient evidence from
historical mining and rock chip sampling, including check sampling, to establish that a large
mineralised system exists at El Serrano.

The under-explored nature of the project area provides a unique opportunity for Arequipa
Resources as, based on field observations by RBC and assessment of available data, the
project area is considered highly prospective for:

1. Large tonnage, low grade porphyry copper £ gold = molybdenum deposits.
2. Moderate to large tonnage breccia hosted copper + gold mineralization.

3. Small tonnage, high grade epithermal gold vein deposits with copper, silver
and other credits.

Competent Person Declaration

The information in this announcement that relates to geological information and
Exploration Results is based on information compiled by Andrew Richards BSc(Hons), Dip
Ed, GAICD, MAusIMM, MAIG, who is a Member of both the Australian Institute of Mining
and Metallurgy and the Australasian Institute of Geoscientists. Andrew Richards is a
shareholder in Arequipa Resources Pty Ltd and it is proposed that an entity with which he
is associated, RBC Consultancy, will be the manager of the exploration of the El Serrano
Project. Andrew Richards has sufficient experience which is relevant to the style of
mineralisation and type of deposit under consideration and to the activity which he is
undertaking to qualify as a Competent Person as defined in the 2004 Edition of the
‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves.” Andrew Richards consents to the inclusion in the report of the matters based
on his information in the form and context in which it appears.




CAPITAL STRUCTURE

On the basis that Helicon completes the transaction on the terms set out above, Helicon's
capital structure will be as follows:

Shares
Helicon shares currently on issue 83,915,177

Consideration Shares

Helicon shares to be issued to the Arequipa shareholders 30,000,000
TOTAL SHARES 113,915,177
Options

Options on Issue
Options exercisable at $0.20 on or before 21 September 2011 2,000,000

Consideration Options

HCG Options to be granted to the Arequipa shareholders on the 60,000,000
basis of two (2) HCG Options for every one (1) HCG Share issued,

exercisable at $0.20 on or before 31 May 2013

TOTAL OPTIONS 62,000,000




BALANCE SHEET

A draft pro-forma Balance Sheet for Helicon incorporating the effect of the transaction.

HELICON GROUP LIMITED
PROFORMA CONSOLIDATED BALANCE SHEET
AS AT 30 JUNE 2009

Note AUDITED ADJUSTMENTS PROFORMA
$ $ $

ASSETS
CURRENT ASSETS
Cash and cash equivalents 1,3,4 803,118 5,077,059 5,880,177
Trade and other receivables 15,051 - 15,051
Other current assets 226,729 - 226,729
TOTAL CURRENT ASSETS 1,044,898 5,077,059 6,121,957
NON-CURRENT ASSETS
Property, plant and equipment 6,915 500,000 506,915
Exploration and evaluation expenditure 2 - 7,205,882 7,205,882
Financial assets - - -
TOTAL NON-CURRENT ASSETS 6,915 7,705,882 7,712,797
TOTAL ASSETS 1,051,813 12,782,941 13,834,754
CURRENT LIABILITIES
Trade and other payables 61,501 - 61,501
Interest bearing liability 5,830 - 5,830
Instalments for subsidiary acquisition - 2,176,470 2,176,470
Provisions 31,441 - 31,441
TOTAL CURRENT LIABILITIES 98,772 2,176,470 2,275,242
NON-CURRENT LIABILITIES
Instalments for subsidiary acquisition - 2,176,471 2,176,471
TOTAL NON-CURRENT LIABILITIES - 2,176,471 2,176,471
TOTAL LIABILITIES 98,772 4,352,941 4,451,713
NET ASSETS 953,041 8,430,000 9,383,041
EQUITY
Issued capital 1,2,3,4 4,576,161 8,430,000 13,006,161
Reserves 229,783 - 229,783
Accumulated losses (3,852,903) - (3,852,900)
TOTAL EQUITY 953,041 8,430,000 9,383,041

NOTES ON ASSUMPTIONS LEADING TO ADJUSTMENTS:

Q) Capital raising of $1,000,000 prior to general meeting, less $70,000 cost of the issue.

) Acquisition of Arequipa Resources Pty Ltd by the issue of 30,000,000 at a deemed issue price of $0.10.
3) Raising $5,000,000 though Chapter 11 suspension and relisting, less $500,000 cost of the issue.

4) Investment in subsidiary of $US4,000,000 to purchase 50% of the issued capital of El Serrano at

$US0.85/$A1.00, amounting to $A4,705,882, of which $A352,941 is paid immediately and 50% of the
balance during each of the succeeding two years. The fair value of the investment has been
apportioned between Plant & equipment of $A500,000 and Exploration and evaluation expenditure
$A4,205,882.

The total liability to acquire and retain 50% of ESA is shown in the proforma balance sheet, with a
corresponding amount in exploration expenditure. Accounts drawn on future balance dates may classify
the unexpired liability as contingent rather than actual. Nonetheless it is a contractual commitment to be
paid if the equity holding is to be retained.
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ANTICIPATED TIMETABLE

The anticipated timetable for completion of the transaction of and the balance of the matters
referred to above is set out below:

Event Date
Announcement of transaction 1 October 2009
Dispatch Notice of Meeting seeking approval for Loan 7 October 2009
General Meeting to approve Loan 6 November 2009
Dispatch Notice of Meeting seeking approval for transaction 18 November 2009
Suspension of Helicon'’s securities from trading on ASX at the 18 December 2009

opening of trading

General Meeting to approve transaction and Change in Nature 18 December 2009
and Scale of Activities

Settlement of transaction 18 December 2009
Lodgement of Prospectus with the ASIC 4 January 2010
Opening of Offer under the Prospectus 18 January 2010
Closing Date of Offer under the Prospectus 19 February 2010
Anticipated date the suspension of trading is lifted and 3 March 2010

Helicon’s securities commence trading again on ASX
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CONDITIONS PRECEDENT TO THE TRANSACTION AND SHAREHO LDER
APPROVALS REQUIRED

Before the option may be exercised, shareholder approval is required for Helicon to advance to
Arequipa the Loan of up to A$300,000. It has been agreed between Arequipa and Helicon that
the Loan, if approved by shareholders, will be advanced upon satisfaction of the conditions
precedent to the exercise of the option and the parties enetering into a loan agreement and a
deed to charge to record the terms of the Loan (outlined above).

In accordance with the otion agreement, if shareholder approval is not granted for grant of the
Loan, the option will not be exercised and the option agreement will be at an end.

Subject to the above, and once Helicon exercises its option, the settlement of the transaction
will be subject to satisfaction of the following conditions:

0 Helicon obtaining all necessary regulatory and shareholder approvals required to
complete the trasnaction including, without limitation, shareholder approval to:

change the nature and/or scale of Helicon’s activities in accordance with ASX
Listing Rule 11.1.2, if required by ASX;

proceed with a capital rasing in order to re-comply with Chapters 1 and 2 of the
ASX Listing Rules, if required by ASX;

allot and issue the a total of 30 million new shares and 60 million new options
exercisable at 20 cents on or before 31% May 2013 to the Arequipa Shareholders
(in accordance with the ASX Listing Rules and/or Corporations Act)
(“Consideration”); including

allotment and issue of the Consideration at Settlement to certain Dr Saliba
Sassine Mr Graeme Boden, directors of Helicon (and therefore related parties) in
their capacity as Arequipa Shareholders (in accordance with the ASX Listing
Rules and/or Corporations Act). If the transaction is approved by Helicon
shareholders, Dr Sassine will receive 9,500,000 shares and 36 million options
exercisable at 20 cents each on or before 31 May, 2013 and Mr Boden will
receive 6,750,000 shares and 14,000,000 options as Consideration for the
transfer of their Arequipa Shares; and

Approval for the proposed acquisition of Arequipa, and the other resoltuions above in
connection with the transaction, will be sought at a General Meeting scheduled to be held on
18" December 2009, after the conclusion of the due diligence and exercise of the option.

Helicon shareholders will receive full details of the proposed resolutions by way of a notice of
meeting in due course.

The Company’s shares will be suspended from trading on ASX on the morning of the date of the

shareholders meeting to approve the transaction. The suspension will not be lifted until the
Company has re-complied with Chapters 1 and 2 of the ASX Listing Rules.

12



A proposed timetable outlining the timing of the transaction is set out above, as is the proposed
effect on Helicon’s capital structure as a result of the acquisition of Arequipa.
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